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ACTION ARA-10 

INFO OCT-01 ISO-OO ERDA-07 AID-05 CEA-01 CIAE-00 CIEP-02 

COME-OO DODE-OO EB-07 FPC-01 H-02 INR-07 INT-05 L-03 

NSAE-00 NSC-05 OMB-01 PM-04 USIA-15 SAM-01 OES-06 

SP-02 SS-15 STR-04 TRSE-00 ACDA-10 FEA-01 PRS-01 PA-02 

/1 1 8 W 

007392 

R 041812Z AUG 76 
FM AMEMBASSY QUITO 
TO SECSTATE WASHDC 1079 
INFO AMCONSUL GUAYAQUIL 

UNCLAS QUITO 5558 

E.O. 11652: N/A 
TAGS: ENRG, EC 

SUBJECT: CEPE MANAGER THREATENS SUIT AGAINST GULF 

1 . COLONEL LUIS PINEIROS, MANAGER OF THE STATE PETROLEUM 
CORPORATION (CEPE), ANNOUNCED AUGUST 4 THAT CEPE WOULD FILE 
SUIT AGAINST ANY COMPANY FAILING TO COMPLY WITH DECREE 285. 

ALL MAJOR NEWSPAPERS GAVE PINEIROS' STATEMENT PROMINENT 
COVERAGE. PINEIROS ADDED THAT "THE ACTION TAKEN BY GULF IS 

A CLEAR EXAMPLE OF NONFULFILLMENT OF A LEGAL OBLIGATION. . . 
WHICH THE STATE HAS THE RIGHT TO REJECT AS AN AFFRONT TO 
NATIONAL SOVEREIGNITY." ACCORDING QUITO DAILY "EL COMERCIO," 
SECRETARY GENERAL FOR ADMINISTRATION HUGO GARCES ALSO TOLD 
REPORTS THAT THE CEPE BOARD OF DIRECTORS WAS NOW EXAMINING 
A POSSIBLE SUIT. 

2. ALL NEWSPAPERS ALSO REPRINTED A COPY OF DECREE 285; 

PINEIROS EMPHASIZED THE DECREE WAS STILL IN EFFECT, ALTHOUGH 
THE COMPANIES HAD NEVER COMPLIED WITH THE GOVERNMENT-DECREED 
PRODUCTION RATE OF 210,000 BPD. 
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